Instructions for Form

» and Schedules A, B, C,
D, E, EIC, F and SE

Can You Take the Earned Income
Credit for 1993?

If you earned less than $23,050 and a
child lived with you, you may be able to
take this credit. See page EIC-1 in this
booklet.

Do You Know You May Be Able To
Get the Earned Income Credit
With Your Pay?

If you qualify for the earned income
credit in 1994, you may be able to have
part of it added to your take-home pay.
See page 6.

Would You Like To Get Your
Refund Within 3 Weeks or Even
Faster?

If you would, have your return filed
electronically. See Fast Filing on page 3.

Note: This booklet does not contain any tax forms.
|
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What's inside?
Answers to frequently asked questions (page 5)
Avoid common mistakes (page 10)
Commissioner’s note (page 3)

What'’s new for 1993 (page 6)

® The tax rates have increased for fewer than 2% of
taxpayers.

® The Presidential Election Campaign Fund check-off has
increased to $3. See page 12.

How to make a gift to reduce the public debt (page 35)
Free tax help (page 6)
How to get forms and publications (page 33)

Tax table (page 37)
Cat. No. 11325E
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A Note From the
Commissioner

Dear Taxpayer:

Thank you for making this nation’s tax
system the most effective system of
voluntary compliance in the world. The
key to maintaining that system is ensuring
that you are treated fairly and equitably,
that your privacy is protected, and that
our tax system is as simple and
understandable as possible.

Our challenge is to consistently deliver
services to meet your needs while fairly
administering the tax laws. To do that, we
are modernizing our technology, while
making sure that taxpayer security and
privacy will be fully protected. We are also
offering alternative ways of filing taxes,
such as electronic filing. We have
increased information and education
efforts to help improve compliance, but
we are also using traditional compliance
efforts—examination, collection and
criminal enforcement—so that each
person pays what he or she properly
owes to support the vital functions of our
government.

As Commissioner of Internal Revenue,
am personally committed to working
toward developing a simple and more
easily administrable tax system. We will
treat you fairly, courteously, and
efficiently, and we will do all we can to
bring those who do not pay their fair
share into full compliance with the tax
laws of our nation.

WMW@W

Margaret Milner Richardson

Fast Filing

Last year, over 12.3 million people filed their
tax returns electronically by computer.
Electronic filing is a fast and accurate way
to file your return with the IRS. If you are
expecting a refund, it will be issued within
3 weeks from the time the IRS accepts your
return. If you have your refund directly
deposited into your savings or checking
account, you could receive your money
even faster. Even if you are not expecting
a refund, electronic filing is still a fast and
accurate way to file your return.

Electronic filing is available whether you
prepare your own return or use a preparer.
In addition to many tax preparers, other
firms are approved by the IRS to offer elec-
tronic filing services. An approved transmit-
ter must sign your Form 8453, U.S.
Individual Income Tax Declaration for

Electronic Filing. For more details on elec-
tronic filing, call Tele-Tax (see page 30) and
listen to topic 252.

Another way to file your return with the
IRS is to file an “answer sheet” return. This
return, called Form 1040PC, can be
created only by using a personal computer.
It is shorter than the regular tax return and
can be processed faster and more
accurately. A paid tax preparer may give
you Form 1040PC to sign and file instead
of the tax return you are used to seeing. If
you prepare your own return on a computer,
you can produce Form 1040PC using one
of the many tax preparation software
programs sold in computer stores. The
form is not available from the IRS. For more
details, call Tele-Tax (see page 30) and
listen to topic 251.




Privacy Act and Paperwork Reduction Act Notice

The Privacy Act of 1974 and Paperwork Re-
duction Act of 1980 say that when we ask
you for information, we must first tell you our
legal right to ask for the information, why we
are asking for it, and how it will be used. We
must also tell you what could happen if we
do not receive it and whether your response
is voluntary, required to obtain a benefit, or
mandatory under the law.

This notice applies to all papers you file
with us, including this tax return. It also ap-
plies to any questions we need to ask you
S0 we can complete, correct, or process your
return; figure your tax; and collect tax, inter-
est, or penalties.

Our legal right to ask for information is
Internal Revenue Code sections 6001, 6011,
and 6012(a) and their regulations. They say
that you must file a return or statement with
us for any tax you are liable for. Your re-
sponse is mandatory under these sections.
Code section 6109 and its regulations say
that you must show your social security
number on what you file. This is so we know
who you are, and can process your return
and papers. You must fill in all parts of the
tax form that apply to you. But you do not
have to check the boxes for the Presidential
Election Campaign Fund.

We ask for tax return information to carry
out the tax laws of the United States. We
need it to figure and collect the right amount
of tax.

We may give the information to the De-
partment of Justice and to other Federal

Estimated Preparation Time

agencies, as provided by law. We may also
give it to cities, states, the District of Colum-
bia, and U.S. commonwealths or posses-
sions to carry out their tax laws. And we may
give it to foreign governments because of tax
treaties they have with the United States.

If you do not file a return, do not provide
the information we ask for, or provide fraud-
ulent information, the law says that you may
be charged penalties and, in certain cases,
you may be subject to criminal prosecution.
We may also have to disallow the exemp-
tions, exclusions, credits, deductions, or ad-
justments shown on the tax return. This
could make the tax higher or delay any
refund. Interest may also be charged.

Please keep this notice with your records.
It may help you if we ask you for other infor-
mation. If you have questions about the rules
for filing and giving information, please call
or visit any Internal Revenue Service office.

The Time It Takes To Prepare
Your Return

We try to create forms and instructions that
are accurate and can be easily understood.
Often this is difficult to do because some of
the tax laws enacted by Congress are very
complex. For some people with income
mostly from wages, filling in the forms is
easy. For others who have businesses, pen-
sions, stocks, rental income, or other invest-
ments, it is more difficult.

The time needed to complete and file the following forms will vary depending on
individual circumstances. The estimated average times are:
Copying,
Learning assembling,
about and sending
the law or Preparing the form
Form Recordkeeping  the form the form to the IRS
Form 1040 3 hr., 8 min. 2 hr., 47 min. 3 hr., 44 min. 53 min.
Sch. A (1040) 2 hr., 32 min. 24 min. 1 hr., 9 min. 27 min.
Sch. B (1040) 33 min. 8 min. 17 min. 20 min.
Sch. C (1040) 6 hr., 26 min. 1 hr., 10 min. 2 hr., 5 min. 35 min.
Sch. C-EZ (1040) 46 min. 4 min. 18 min. 20 min.
Sch. D (1040) 51 min. 49 min. 1 hr., 19 min. 48 min.
Sch. E (1040) 2 hr., 52 min. 1 hr., 6 min. 1 hr., 16 min. 35 min.
Sch. EIC (1040) 40 min. 19 min. 50 min. 55 min.
Sch. F (1040):
Cash Method 4 hr., 2 min. 34 min. 1 hr., 14 min. 20 min.
Accrual Method 4 hr., 22 min. 25 min. 1 hr., 19 min. 20 min.
Sch. R (1040) 20 min. 15 min. 22 min. 35 min.
Sch. SE (1040):
Short 20 min. 13 min. 10 min. 14 min.
Long 26 min. 22 min. 38 min. 20 min.

We Welcome Comments on Forms

If you have comments concerning the accu-
racy of the time estimates shown below or
suggestions for making these forms more
simple, we would be happy to hear from you.
You can write to both the Internal Revenue
Service, Attention: Reports Clearance Offi-
cer, T:FP, Washington, DC 20224; and the
Office of Management and Budget, Paper-
work Reduction Project (1545-0074), Wash-
ington, DC 20503.

DO NOT send your return to either of
these offices. Instead, see Where Do | File?
on page 9.






